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December 1, 1988
ECONOMY WON'T IMPROVE MUCH IN 1989, UM ECONOMIST SAYS
MISSOULA —
Montana's new governor and legislators shouldn't expect much
improvement in the state's economy in 1989, according to a
University of Montana economist.
"They won't be greeted in January by a reprieve from the
state's lethargic economy," said Paul Polzin, director of UM's
Bureau of Business and Economic Research.
Polzin made that projection as part of the Economics Montana
forecasting program.

Cosponsored by US West, formerly Mountain

Bell, the program provides statewide and local forecasts on all
aspects of Montana's economy.
Even though some economic indicators may seem encouraging,
Polzin said, there hasn't been a real turnaround in the state's
economy.
Overall economic activity in Montana, as measured by non
farm labor income, will increase about 1.8 percent in 1989,
slightly exceeding the 1.5 percent growth projected for the U.S.
economy during 1989, Polzin said.
Montana's projected growth, however, is "certainly not
anything to crow about," Polzin said.
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"The reason we look so
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good is that national growth in 1989 will be the slowest since
the recessions early in the decade."
Agriculture and mining are the only bright spots in
Montana's economy, Polzin said.

After struggling for the past

few years, both industries are successfully competing in the
world market, he said.
He attributed the economic growth in the mining industry to
several new mines that have opened in southwestern Montana and
several existing mines that have expanded.

The agricultural

industry has grown because of the declining value of the dollar
and the depleted world grain stocks, Polzin said.
Personal income, one of the major determinants of retail
sales, should increase about 4.6 percent in 1989, Polzin said.
He added that the increase isn't as good as it may seem because
it will result from the recovery of farm income, which was
depressed by the 1988 drought.
Polzin projected that non-farm wage and salary employment
will increase by about 6,000 jobs between 1987 and 1990, but the
1990 employment level will still be lower than at its peak in
1979.
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